Flood Mitigation:  Which Option is Best for Your Community?

	
	Mitigation Pilot Program
	Improved Mitigation Program

	Target Properties
	4 flood loss claims greater than $5,000 with cumulative claims greater than $20,000.
	2 flood loss claims greater than $1,000 over 20 years. 

	Number of Properties
	Between 6,000 and 7,500 nationwide.
	Between 40,000 to 45,000 nationwide.

	Funding Levels
	$40 million per year for 5 years.
	$40 million per year for 5 years.

	Federal/State Cost Share
	Federal government pays 90 percent of mitigation costs.  State and local governments pay 10 percent of mitigation costs.
	Federal government pays 90 percent of mitigation costs.  State and local governments pay 10 percent of mitigation costs.

	Types of Mitigation
	· Elevation

· Floodproofing

· Minor flood control projects

· Purchase and demolish

· Demolish and rebuild
	· Elevation

· Floodproofing

· Minor flood control projects

· Purchase and demolish

· Demolish and rebuild

	Penalties for Refusing Mitigation Offer
	· Insurance premium increase of 150 percent for each subsequent flood loss claim greater than $1,500.

· Increased deductible for each subsequent flood loss claim greater than $1,500.

· Property owner must maintain flood insurance or face foreclosure.
	· No punitive premium increases.

· No punitive deductible increases.

· No threat of foreclosure 

	Land-Use Restrictions
	Federal law prohibits development on land purchased through a mitigation offer.  This requirement remains in force until repealed by Act of Congress. The prohibition continues irrespective of the property’s future flood risk.  
	Development is restricted by regulation, and is not required by federal law.  


